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OIL & GAS LEASE Lease No 

03/10 -PA 

This Lease made this list day of February, 2011, by and between Charles F. Coambs and Edna B. Coombs, his wife, by her 
Attorney-in-Fact, Charles F, Coombs, of 319 Aley Hill Road, DarllnEtori ; PA 16115, hereinafter "Lessor" and CHESAPEAKE 
APPALACHIA, LLC. an Oklahoma limited liability company. fjlOG N. Western Ave.,Qklahoma City, OK 73 MS, hereinafter "Lessee", 

WITNESSETH, that for and in consideration: of (he premises, and of the mutual covenants and agreements hereinafter set forth, the Le&sor and 
Lessse agrse as follows 

LF.ASnsCi CILAI.'SF . Lessor rersby leases exclusively to Lessee all the oil ar.d gas [including, sut not limited to coal seam gas, ccalbed methane 
gas, scalbed gas, methane gas, gob gas, occluded methane/natural gas and all associated natural gas and oth;r hydrocarbons and ncti-hydrocarbons contained 
ir., associated with, crnittir.g from, or procucedonginaiing; within any formlion, gob area, mmcc-out area, coal seam, and all comrr.ur.icatinE zoiiei), arid 
their licuid or gaseous constiruer.es, whether hydrocarbon or ner- hydrocarbon, underlying 'he land herein leased, tcge-her with such exclusive rights as may 
be necessary or convenient for Lessee, at its election, tc explore for, develop, produce, measure, and mark;: production from the Leasehold, and from 
adjoining lands, using methods ar.d techniques, which are no: restricted to current technology, including the right to COr.CU.cl geophysical and Otre T 
exploratory tests, to drill, ma hair., operate, cease to operate, plug, abandon, and remove wells: to mt or install roads, electric power and telephone facilities 
and to construe: pipelines with appurtenant facilit.es. including data acquisition, compression and collection facilities for use in :hc production and 
transportation products from the Leasehold or rrom neighboring lands across the Leasehold, to U3e ciL gas. and r.on-dome=tic water sources, frse of cost, 
to store gas of any kind underground, regardless of the source thereof, including the injecting of gas therein and removing the same therefrom; to nrotecr 
stored gas; to operate, maintain, repair, and remove material and equipment. 

DESCRIPTION. The Leasehold Is located :n ihe Toumfrp of BIG BE A VI R BOROLGH, in ilie County of BEAVER, in it* CcnmonwEalth 
of PENNSYLVANIA, and described as follows 

Property Tax Parcel Identification Number: 33-112-0261.000 

and issajndec fotrr.er'y or currently bi follows; 

Ch the North by lands now or fonr.er'.y of A. Napierkowskl, el ux 

On the East by lends no-* or formerly of Akj Hill Road 

On the South, by lands now or formerly of D. Irvin* et us 

Oi [he West lands new or former ly of G. Smith, et us 

including lands acquired from Frederick W\ Betke and Man K. Betke. a/k/a Marv S. Betke. his wife , by virtue cf deed dated September 25, 196"? . end 
recorded in BEAVER County, in at Book 929 . at Page 197 arc describee for the purposes of ThU agre^mert as containing a total of OftOO 
Leasehold acres, whether actually more cr less, and including contiguous lands owned by Lessor This Lease also covsr; and includes, in addition to that 
abova dewribec, all land, if any. contiguous or adjacent tc o: adjoining the lane above dsscri-sd and (a) owned or claimed by Lessor, by limitation, 
prescription, possession, reversion or unrecorded mstmmen" or (b) as to which Lessor has a preference nght of acquisition. Lessor screes tc execute any 
supplemental wistrument requested by Leases for a more Complete or accurate da^Ctiptiori of said lard. 

LEASE TERM Tfcifi Lease shall remain in force for a primary term of FIVTjjf fl years from 12:00 A.M. February 21. 2011 (effective dale] to 
1 1:59 P.M February 10, 2016 (last day of primary term) and shall continue beyond the primary term as to the entirety of the Leasehold if any af the 
following Is satisfied, (i) operations are conducted or. the Leasehold or lands poo>6 -jr.itiaed therewith in search or oi!, gas, or their constituents, or (it) a well 
deemed by Lessee to hs capable of produe:ion is located on the Leasehold or lands pooled ■'unitized therewith, or tiii) oil or gas, or their constituents, arc 
produced from the Leasehold or land- pooledAwnized therewith, or fiv) if the Leasehold or lands pooled unitized therewith is used for the underground 
storage of gas. or for the protection of stored ^as, or (v) if prescribed payments are made, or (vi) if Lessee's operations ate delayed, postponed or interrupted 
as a result of any coal, stone or other mining or mining related operation under any existing and effective lease* permit cr authorization covering such 
operations on the leased premises or or. other lanes affecting the leased premises, such delay will automatically extend the primary cr secondary term o: this 
oil and gas lease without additional compensation or performance by Lessee for a period of time equal to any such delay, postponement cr interruption 

If there is any dispute cone erring, the extension of this Lease beyond the primary term by reason of any of the alternative mechanisms specified, 
herein, the payment to the Lessor of the prescribed payments provided below shall be conclusive evidence that the Lease has been extended beyond ;he 
primary term. 

EXTENSION OF PRIMARY TERM . Lessee lias the optinn tc extend the primary term of this Lep.se for one additional term of FIVE (51 years 
firom the expiration of the primary term of this lease: said extension to be under the same terms and conditions as contained in this Lease. Lessee may 
exercise this option to extend this Lease if on or before th; expiration date of the primary t;rm o: this Lsasc. Lessee pays or tenders tc :he Lessor or to the 
Lessc-'s credi: an anojm equal to the initial consideration &ivcn for the execution hereof. Exercise of this option is a: Lessee's sole discretion and nay be 
invoked by Lessee where no other alternative of the Lease Tenr. clause extends this Lease beyond the primary- term. 

NO AUTOMATIC TERMINATION' OR FORFEITURE 

(A) CONSTRUCTION O: LEASE: The language of this Lease 1 (including;, but not limited to. the Lease Term and Extension of Term clauses! 
shall never be read as language of special limitauon. Tnis Lease ihall be construed a^ainy. terTcu nation, forfeiiure, cans el latum or expiration and in- favor of 
giving efTsci :o Hie ccrtinuatior. of this Lease when the circumstances esiit :q majmab ttii? Lease in efTe:: unci;: any of ihe ilceniaiive meclianisms sei fon'n 
above. Ir. connection therewith, (i) a well shall be deemed to he capable of production if it has the capacity' to produce a profit ever operating costs, without 
regard tc any capital costs to drill or equip the well, or lo deliver the oil or gas to market, and i.iij :he Lessee shall be deemed to be conducting operat:ons in 
search of ail or gas, or their constituents, if the Lessee is engaged in geophysical and other exploratory work including, but no: limited to. activities to drill an 
initial well, to drill a new well, or to rework. stirr.ula:e, deepen, sicetrack. frac. plug back in the same or different forma.tion or repair a well or equipment an 
the Leasehold or any lands pool ed ; uniti zed therewith (such activities shall include, but not be limited to. performing any preliminary o: preparatory work 
necessary for drilling, conducting internal technical analysis to initiate ander father develop a well, obtaining psrmiu art approvels associated therewith 
and may include reasonable gaps in activities provided that there is a continuum of activities showing a good faith sffart tc develop a well or that the 
cessation or interruption of activities was beyond the control of Lessse, including interruptions caused by the acts cf third parties 5-- er whom Lessee has no 
control regulttffry delayi aisociawd with any approval process rccuired ior conducting such activities), 

!B) LIMITATION DF FORFEITURE This Lease shall never be subject to a civil action or proceeding to enforce a cla-.m of termination, 
cancellation, expiration or forfeiture due to any action or inaction by the Lsssee, including, but no: limited to making any prescribed payments authorized 
under the terms of this Lease, unless the Leases has received written nof.ee of Lessor's demand and thereafter fail* cr refuses tc satisfy or provide 
jus^:fica:;on responding to Lesser s demand within 60 days frnm the receipt of such notice, IF Lessee timely responds :o Lessor s demand, but in good faith 
disagrees with Lessor's position and sets forth the reasons therefore, suth a response shall be deemed to satisfy this provision, this Lease shall continue in full 
force and effect and no further dairtages (or other claiir.s for relief]' will accrue in Lessor'? favor during the pendency of the dispute, other than claims ftr 
payments that may be due under the terms of this Lea se. 

PAYMENTS TO LESSOR . In addition to the bonus paid by Lessee for the execution heriof. Lessee ccveaants to pay Lessor, proportionate ta 
Lessors percentage of ownership, as follows: 

(A) DELAY RENTAL; To pay Lessor as Delay Rental, after the first year, at the rate of five collars (Sj.DQi per net acre ria- year payable in 
advance. The partlei hereto agree that thk I* & Paid-Up Lew with no further Delay Rental arid/or Dels? in Marketing payments due to Lessor 
during the prltnary to™ hereof, 

iB) ROYALTY; To pay Lessor as Royalty, less all taxes, assessments, and adjustments on production from the Laasehold, as follows: 

1, OIL: To deliver to the cfedt: cf Lessor, free of cost, a Royalty of One-Eighth (1. 8} part of all oil arc any constituent therecf 
produced and marketed from the Leasehold. 

2, GAS: To pay LessoT an amount equal to One-Eighth (I N) of the revenue realized by Lessee for all gas end the constituents thereof 

Produced aMd Hirtsiec from ^he Leasdiald. less trie e&f ft) trerspafl, treat mi pf^m fce gas and any la^as if volumeE is pajp.i af ■niaiufeE?^ tnai 

determines the revenus realized by Lessee Lessee may withhold Royalty payment until such time ss the total withheld exceeds fifty dollars (S50.CC 1 ), 
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3. MINIMUM ROYALTY: It LS the panics' iniem that :his [ease conform to Pennsylvania statute S3 P S £jj and guarantee 3 gas 
royalty of at letst IS tin of all production removed or recovered from the property If it is ever detenrhnad that this leas* doas not to :onferm then this lease 

ih5!3 m 3S invalid grid ir shall 6e deercsu 1 amsnosd ^cim she dan ef s^s^yri r$ Egnferm ig -hi rsquirsmsnts sf the sratC: 

(C) DELAY IN MARKETING: In the event that lessee drills a well on the Leasehold or land? pooled'unitized therewith ihat Lessee deems to 
be capable of production, but does no: market producible gas, oil. or their con&ti-uer.ts therefrom and "here is no other basis for extending this Lease, Lessee 
shall pay af:cr th a primary lern and un:;l such :irne a? rw'-tetiig is established (or Lessee surrenders the Lease) a Delay b Marketing payment equal in 
amount and frequency to the annual Delay Rental payment, end this Leas: shall remain in full force and. effect to the same extent as -ayiner.t of Royalty. 

(D) SHLT-IN; In the event that production of oil, gas, or their censtituents is interrupted and not marketed fcr a pence of twelve months, and 
there is no producing well or. the Leasehold or lands pooled'unitized therewith. Lessee shall thereafter, as Royalty for constructive production, pay a Shur-ir. 
Royalty equal in amount and frequency tc the annual Delay Rental payment ur.r.l such time as production is re-established (or lessee surrenders the Lease) 
and this Lease shall remain in full fcrse and effect, During Shut-in. Lessee shall have -he right tc rework, stimulate, si deepsn any well sr. the Leasehold cr 
to drill a v. isw well or. |hs Leasehold in an effort :o re-ejtabhgh produc'jor., whether from an pri-jria! prody?i"l£ foTTnanon or from a different : n orT.at-ort : \r. 
the event thai ihe production from the only producing well on the Leasehold is interrupted for a period cf less than twelve months, this Lease shall remain in 
full frj-ce and effect without payrrsn: cf Royalty ot Shut-in Royalty. 

(E) DAMAGES Lessee will remove unnecessary equipment and material and reclaim all disturbed lands at the completion of activities, and 
lessee agrees to repair any damaged imrjrcvemer.lc to the land and pay for the loss rjf growing crops or marketable timber. 

(F) MANNER OF PAYMENT: Lessee shall make or tender all payments due hereunder by ;h;ck, payable to Lessor, at Lessor's 1a>t known 
address, and Lessee may withhold any payment pending notification by Lesser of a change in address. Payment may be tendered by nail or any comparable 
method (e.g., Federal Express), ar.d payment is, deemed complete upon mailir.g cr dispatch. Where the due date for any payment specified herein falls on a 
holiday , Saturday or Sunday, payment tendered (mailed or dispatched) on the next business day is timely 

i'G) CHANGE IN LAND OWNERSHIP: Lessee stall r.Oi :ou-id by «y change h the c™§:iip of the Leasehold until furnished wiih such 
documentation as Lessee may reasonably require. Pending the receipt of documentation. Lessee may elect either to contir.ue to rr.al-te or withhold payments as 
if such a change had no" occurred. 

i'H) TITLE: If Lessee receives evidence that Lessor dees not have title :o all or any pan of the rights herein leased, lessee may Immediately 
withhold payments that would be otherwise due and payable hereunder to Lessor until the adverse claim is fully resolved. 

CD LIENS; Lessee may at its option pay and discharge any past due taxe^ mortgage*. ;udgments, or other liens and encumbrances or. or against 
any land or interest included in the Leasehold: and Lessee shall be entitled to recover from the debtor, with legal interest arc costs, by deduction from any 
tuture payments to lessor or by any other lawful means, h the event the leaded lands sre encumbered by a. mortgage, Then prior to the payment cf sr.y 
royalties due hereunder, Lessor agrees to obtair. a subordination of mortgage, at Lessor's expense, ir a form acceptable 10 Lessee 

fj) CHARACTERIZATION OF PAYMENTS: Parents set forth herein c:v=uatits. no:ipecla! liir.itaiicns. reB&rdless of ihe rrjnn^r in which 

the*e payments may be invoked. Any failure on the part of the Lessee to timely or otherwise properly tender payment can naver result in an auicnatic 
termination, expiration, cancellation, cr forfeiture of this Lease. Lessor recognizes and actaowledges that oil and gas '.ease payments, in the form of rental, 
bonus and royalty, car. vary depending on multiple factors and that this Lease is the product of good faith negotiations. Lessor hereby agrees that the 
payment :errr.=. a& set forth herein, and any bonus payments paid to Lessor constitute ful consideration for the Leasehold. Lessor fHirrher agrees -hat such 
payment tenr.s and bonus payments are Tina: and chat Lesser will not seek to amend or modify the lease ?3ymems. or seek acditionel consideration based 
upon ary differing terms which Lessee has or w.ll negotiate with any othsr lessor'oil and gas owner. 

[¥L) PAYMENT REDUCTIONS: [f LessoT owns a lesser interest in the oil or gas than the entire undivided fee simple estate, ther. the rentals 
(except for Delay Rental payments as set forth above), royalties and shut-ir. royalties hereunder shall be paid to Lessor only in the proportion whtcf. Lessor's. 

merest bears Id the whole and undivided fee, 

UNITIZATION AND POOLING . Lessor grants Lessee the right to pooh uniii-e, ot combine all or parts cf the Les.-eholri wi:h other lands, 
whether contiguous or r.ot contiguous, .eased or anleased, whether owned by Lessee or by others, at a lime before or after drilling to create doling or 
production units either by contract right or pursuant to governmental authorization. Pooling or unitizing in one gr more Instances shall not eah&ust Lessee's 
poohr.g and uritizing rights hereunder, and Lessee is granted the right to change the size, shape, and conditions cf operation or payment of any jr.it created, 
Lessor agrees to accepi and raceive o*rt cf the prod'jctior. or the revenue realized from the production of such unit, such proportional share of the Royalty 
from each unit well as the number of Leasehold acres included in the ur.it bears to the tolal number of acres in the unit. Otherwise, a3 to any par cf the unit, 
drilling, operations in preparation for drilling, production, or shut-in production from the unit, or payment of Royalty, Shut-In Royalty, Delay ir. Marketing 
payment or Delay R«n:al attributable to ar y part of the iy.it (including non-Leasehold land) shall have the same effect upon the terms of this Lease as if a 
well were located m, or the Sublet aevviry attributable to, the Leasehold In the evetit of conflict or inconsistency between the Leasehold acres ascribed to 
the Lease and the local property tax assessment calculation of the lands covered by the Lease, Lessee may, at its option, rely on the la'ter as being 
determinative for the purposes of this paragraph, 

FACILITIES lessee shall not drill a well wiihir. 20D feet of any structure located on ihe Leasehold without Lessor's written consent. Lessor shall 
not erect any building or structure, cr plant any trees w.tbb 200 feel of a well or w thin 25 feet of a pipeline without Lessee's writer, consent, _esscr shall 
rot improve, modify, degrade, or restrict roads and facilities built by Lessee whhout Lessee's written consent. 

CONVERSION TO STORAGE . Les^e is heresy granted the right to cor.v;rt t hs Lsasshold or lands pooled unitizec therewith to gas ston^e. At 
the tiir.e of conversion, Lessee shall pay Leaser's proportior.aie part fcr t'n; sst.matec recoverable i^as remaining in the w;ll drilled pursuant tc this Lease 
using methods of calculating gas reserves as are generally accepted by the nt rural fas industry and. and In the event that all wells or the Leasehold and/or 
latlds pQ3l@d'Urli!:Z!d therewith hav? pSPfP. irleritly' ceased pfoducEioii, Lessor shall ?e paid a Conversion io Storage payment in an amount ecual tc Delay 
Rental for as lonjj thereafter as the Leasehold or lands pooleaVunniMrt therewith : j/are used for gas storage or for protection cf gas storage; such Conversion 
to Storage paymer.t shall first become due upon the next ensuing Delay Xer.tal anniversary date, The use of ary pan of tie Leasehold or lards ponied or 
unitized therewith for th; underground storage of gas. or fcr the protection of stored gas will extend this Lease beyond fie primary term as to all rights 
granted by this Lease, including but not limited to production rights, regardless of whether the production ar.d storage rights arc owned together or separately. 

DISPOSAL AND INJ ECTION' WELLS , Lessor hereby grants to Lessee the r;ght todr:ll wells ar.d'o- re-enter existing wells, including necessary 
location, roadway and pipeline easement* ar.d rights of way, on any pan of the Leasehold or lands pooled or unitized therewith fcr the disposal andor 
injection into any subsurface strata, otheT than a potable water strata, or air, gaa, bnne, completion and production fluids, waste water and any hydrocarbon 
related substances from any source, ir.cludmg. tut no: limited to wells on the Leasehold or lands pooled or unitized ihe-ew:tr or from properties and lands 

otiside :he Leisef.eld of lands pseled sr mini therewith, end ta ^duai ill apafsileni u friiv be ttquired. fcr so ]or. s M necsssary and requird by Lessee 

for purposes as herein pro\ided, If, at the ejtpiraticm of the primary term, Lessee is disposing and or injecting into any subsurface strata -jnderlyir.g the 
Leasehold or lands pooled ct unitized therewith or conducting operations for such disposal ar.d-'nr injection and this lease is not being maintained by anv 
other provision contained herein and no other payments are being made to Lessor as prescribed hereunder, Lesiee shall pay to Lessor the sun of ens thousand 
doltars (SI. 000,00) per year, proportionately rttucad tc Lessee's ownership ir. the Leasehold and surface as :t hears tc die f\ili and undivided estate, 
beginning on the next anniversary date of this Lease and said payment ar.d term of thii Lease, insofar as tc tcrrr.s and provisions contained herein 
applicable to disposal and injection wells, shall continue annually thereafter for so long as necessary and required by Lessee tor purposes as herein 
provided and until all disposal and'or injection wells located on the Leasehold or on lands pooled or jr.ilized therewith are plugged and abandoned, 
Lessor agrees that if requirfd by Lessee, regulatory agency or governmental authgrity having junsciolion, Lessor shall enter a separate Disposal and 

Injection Agreemen: m'h L?ssn for the purposes as herein provided. 

TITLE AND INTERESTS. Lessor hereby warrants generally and agrees to defend tirle to the Leasehold ar.d covenants that lessee shell have 
quiet enjoymar.t hereunder and shall have benefit of the doctrine of after acquired -itle. Should any rerson having title to the leasehold fail to execute this 
Lease, the Lease shall nevertheless be binding upen all persons who do execute it as Lessor 

LEASE DEVELOPMENT. There is nc implied covenant to dr.ll, prevent drainage, further dsveloc or market product! sr. within the primary term 
or any sxtersion of tenr. cfthis Lea«. There shall be nc Leasehold forfeiture, tenr.inanor, expiration or cancellation for failure to comply with said implied 
covenants. Provisions herein, including, but not limited :o the prescribed payments, consti~ute full compeniation for the p-vi Leges herein granted. 

COVENANTS, This Lease and its expressed or implied covenants shall not be subject to termination, forfeiture of right*, or carnages due to 
failure to comply with obligation* if compliance is effectively prevented federal, stele, or local law, regulation, cr decree, or the acts God andor third 
parties over lYhom Lessee ha* nc control. 

RIGHT QF FIRST REFILL, If at any time within the primary term of this Leas* or any continuation or extension thereof, Lessor receives any 
bona fide offer, acceptable tc Lessor, to part an additional lease ("Top Lease") covering all or part of tlie Leasehold. Lessee shall have the :or.linu:ng cption 
by meeting any iuch offer to acquire a Top Lease on equivalent :erm; and conditiorii, Any effer must be in writing and must set fonh the proposed Lessee's 
name, bonus consideration and roy&hy ccr si deration to be paid for such Top Lease, end inckde a copy of the lease form to be utilized reflecting all pertinent 
and relevant terms and conditions cf the Top Lease. Lessee shall have fifteen (IS) days after rweipt From Lessor cf a complete copy of any such offer tc 
advise 



